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SUBJECT: IMPLEMENTATION OF MOU, CONSTRUCTION OF HOUSING ON NATO 
BASE 

1 . WE UNDERSTAND DOD DECISION IS IMMINENT ON WHETHER OR 
NOT TO PROCEED WITH CONSTRUCTION OF FINAL PORTION OF ON- 
BASE HOUSING AT KEFLAVIK. SINCE FOREIGN MINISTRY HAS EX- 
PRESSED TO AMBASSADOR ITS INTEREST IN THIS DECISION, EMBASSY 
REQUESTS THAT WE BE ADVISED OF FINAL DECISION WHEN MADE. 
AMBASSADOR WOULD PLAN TO CONVEY DECISION TO MINISTRY AT 
APPROPRIATE POLITICAL LEVEL BEFORE ANY NOTIFICATION 
TO GOI THROUGH ROUTINE US-ICELANDIC DEFENSE COUNCIL OR 
OTHER CHANNELS. 
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